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Abstract

In Taiwan stock market, the No.1 stock, which is defined as the stock with the highest in the market,
always attracts substantial attention from investors. We provide the first investigation to identify the history
of No.1 stocks in Taiwan, with a particular focus on the characteristics and survival time of No.1 stocks for a
prolonged period from January 1980 to August 2018. e show that the net worth per share (TSE), cash
flow per share, interest coverage ratio, earnings per share, and net profit per share are the prominent
determinants of the No.1 stock.

In-addition, the higher the cash flow of the company’s operation, the longer the company will become
the No.1 stock. On the contrary, the higher the operating expenses, the lower the company will become the
No.1 stock. According to the results of industrial standardization, earnings per share and cash dividends
have a significant positive relationship with the company's number of days to become the No.1 stock. Cash
flow and total asset growth rate have a significant negative relationship with the company’s number of days
to become the No.1 stock.

Finally, judging from the regression results of the industry rankings, the industry ranking of the
research development expense rate has a significant positive relationship with the number of days in which
the company becomes the No.1 stock. The ranking of the operating expense ratio in the industry has a
significant negative relationship with the number of days to become the No.1 stock.
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