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Abstract

In Taiwan, government recently promotes industry to innovate. There are not
enough researches or literatures to understand how the innovation activity
innovation to impact on the industry performance. Performance is relevant to
absorptive capacity, organizational structuring of research and development
(R&D), type of R&D, and open innovation in accordance with existing
literatures. Therefore, this empirical study investigates the relationship between
industry’s innovation and performance. This study divides the sample period into
three groups: short-term (2011), medium-term (2011-2014), and long-term
(2011-2016).

According to results, the effect that expenditure on R&D upon industry’s
performance has significant and negatively influence. In short-term, the
relationship between innovation activities and industry performance have not
significant influence. However, in medium-term and long-term, innovation
activities will have significant and positively influence. This study provides
some understanding on relationship between innovation activities and industry

performance in different industry development period.
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